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SUBCHAPTER I—GRANTS TO STATES FOR
OLD-AGE ASSISTANCE

REPEAL OF SUBCHAPTER I OF THIS CHAPTER; INAP-
PLICABILITY OF REPEAL TO PUERTO RICO, GUAM,
AND VIRGIN ISLANDS

Pub. L. 92603, title I1I, §$ 303(a), (b), Oct. 30,
1972, 86 Stat. 1484, provided that this sub-
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chapter is repealed effective January 1, 1974, ex-
cept with respect to Puerto Rico, Guam, and the
Virgin Islands.

AMENDMENTS

1960—Pub. L. 86-778, title VI, §601(a), Sept. 13, 1960, 74
Stat. 987, included medical assistance for the aged in
subchapter heading.

§301. Authorization of appropriations

For the purpose of enabling each State, as far
as practicable under the conditions in such
State, to furnish financial assistance to aged
needy individuals, there is hereby authorized to
be appropriated for each fiscal year a sum suffi-
cient to carry out the purposes of this sub-
chapter. The sums made available under this
section shall be used for making payments to
States which have submitted, and had approved
by the Secretary of Health and Human Services
(hereinafter referred to as the ‘‘Secretary’’),
State plans for old-age assistance.

(Aug. 14, 1935, ch. 531, title I, §1, 49 Stat. 620;
Aug. 28, 1950, ch. 809, title III, pt. 6, §361(a), 64
Stat. 5568; Aug. 1, 1956, ch. 836, title III, §311(a), 70
Stat. 848; Pub. L. 86-778, title VI, §601(b), Sept.
13, 1960, 74 Stat. 987; Pub. L. 87-543, title I,
§104(c)(1), July 25, 1962, 76 Stat. 185; Pub. L.
96-88, title V, §509(b), Oct. 17, 1979, 93 Stat. 695;
Pub. L. 97-35, title XXI, §2184(a)(2), Aug. 13, 1981,
95 Stat. 816.)

REPEAL OF SECTION

Pub. L. 92-603, title 111, §303(a), (b), Oct. 30,
1972, 86 Stat. 1484, provided that this section is
repealed effective Jan. 1, 1974, except with re-
spect to Puerto Rico, Guam, and the Virgin Is-
lands.

AMENDMENTS

1981—Pub. L. 97-35 substituted ‘‘purpose of enabling”’
for ‘“‘purpose (a) of enabling’’, struck out provisions des-
ignated as cls. (b) and (¢) which authorized appropria-
tions for the purpose of enabling each State to furnish
medical assistance to aged individuals who are not re-
cipients of old-age assistance but whose income and re-
sources are insufficient to meet the cost of necessary
medical care and of encouraging each State to furnish
rehabilitation and other services to individuals to at-
tain and retain capability for self-care, and struck out
‘“, or for medical assistance for the aged, or for old-age
assistance and medical assistance for the aged” after
‘“‘plans for old-age assistance’’.

1962—Pub. L. 87-543 amended first sentence generally,
striking from cl. (a) provision relating to the purpose of
encouraging each State, as far as practicable under the
conditions in the State, to help aged needy individuals
attain self-care, and adding cl. (¢) incorporating the
struck out provision.

1960—Pub. L. 86-778 amended section generally, au-
thorizing appropriations for the purpose of enabling
each State, as far as practicable under the conditions
in such State, to furnish medical assistance on behalf
of aged individuals who are not recipients of old-age as-
sistance but whose income and resources are insuffi-
cient to meet the costs of necessary medical services.

1956—Act Aug. 1, 1956, struck out specific appropria-
tion for fiscal year ending June 30, 1956, and inserted
provisions relating to attainment of self-care by indi-
viduals.

1950—Act Aug. 28, 1950, §361(a), substituted ‘‘Federal
Security Administrator (hereinafter referred to as the
‘Administrator’)” for ‘‘Social Security Board estab-
lished by subchapter I of this chapter (hereinafter re-
ferred to as the ‘Board’)”.
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EFFECTIVE DATE OF 1960 AMENDMENT

Pub. L. 86-778, title VI, §604, Sept. 13, 1960, 74 Stat.
992, provided that: ‘“The amendments made by section
601 of this Act [amending this section and sections 302,
303, 304, and 306 of this title] shall take effect October
1, 1960, and the amendments made by section 602
[amending section 1308 of this title] shall be effective
with respect to fiscal years ending after 1960.”

CHANGE OF NAME

Secretary of Health and Human Services substituted
in text for Secretary of Health, Education, and Welfare
pursuant to section 509(b) of Pub. L. 96-88 which is clas-
sified to section 3508(b) of Title 20, Education.

SHORT TITLE

For short title of this chapter and of amendments
thereto, see section 1305 of this title and Short Title
notes set out thereunder.

DECLARATION OF PURPOSE OF TITLE III OF ACT
AUGUST 1, 1956

Act Aug. 1, 1956, ch. 836, title III, §300, 70 Stat. 846,
provided that: ‘It is the purpose of this title [enacting
sections 906 and 1310 of this title and amending this sec-
tion and sections 302, 303, 601, 602, 603, 606, 1201, 1202,
1203, 1301, 1308, 1351, 1352, and 1353 of this title] (a) to
promote the health of the Nation by assisting States to
extend and broaden their provisions for meeting the
costs of medical care for persons eligible for public as-
sistance by providing for separate matching of assist-
ance expenditures for medical care, (b) to promote the
well-being of the Nation by encouraging the States to
place greater emphasis on helping to strengthen family
life and helping needy families and individuals attain
the maximum economic and personal independence of
which they are capable, (¢c) to assist in improving the
administration of public assistance programs (1)
through making grants and contracts, and entering
into jointly financed cooperative arrangements, for re-
search or demonstration projects and (2) through Fed-
eral-State programs of grants to institutions and train-
eeships and fellowships so as to provide training of pub-
lic welfare personnel, thereby securing more ade-
quately trained personnel, and (d) to improve aid to de-
pendent children.”’

PUERTO RICO, GUAM, AND THE VIRGIN ISLANDS

Pub. L. 92-603, title III, §303(b), Oct. 30, 1972, 86 Stat.
1484, provided that: ‘“The amendments made by sections
301 [enacting sections 1381 to 1383c of this title] and 302
[enacting sections 801 to 805 of this title] and the re-
peals made by subsection (a) [repealing this section and
sections 302 to 306, 1201 to 1206, and 1351 to 1355 of this
title] shall not be applicable in the case of Puerto Rico,
Guam, and the Virgin Islands.”

§302. State old-age plans
(a) Contents

A State plan for old-age assistance must—

(1) except to the extent permitted by the
Secretary with respect to services, provide
that it shall be in effect in all political sub-
divisions of the State, and, if administered by
them, be mandatory upon them;

(2) provide for financial participation by the
State;

(3) either provide for the establishment or
designation of a single State agency to admin-
ister the plan, or provide for the establish-
ment or designation of a single State agency
to supervise the administration of the plan;

(4) provide (A) for granting an opportunity
for a fair hearing before the State agency to
any individual whose claim for assistance
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under the plan is denied or is not acted upon
with reasonable promptness, and (B) that if
the State plan is administered in each of the
political subdivisions of the State by a local
agency and such local agency provides a hear-
ing at which evidence may be presented prior
to a hearing before the State agency, such
local agency may put into effect immediately
upon issuance its decision upon the matter
considered at such hearing;

(5) provide (A) such methods of administra-
tion (including methods relating to the estab-
lishment and maintenance of personnel stand-
ards on a merit basis, except that the Sec-
retary shall exercise no authority with respect
to the selection, tenure of office, and com-
pensation of any individual employed in ac-
cordance with such methods) as are found by
the Secretary to be necessary for the proper
and efficient operation of the plan, and (B) for
the training and effective use of paid sub-
professional staff, with particular emphasis on
the full-time or part-time employment of re-
cipients and other persons of low income, as
community service aides, in the administra-
tion of the plan and for the use of nonpaid or
partially paid volunteers in a social service
volunteer program in providing services to ap-
plicants and recipients and in assisting any
advisory committees established by the State
agency;

(6) provide that the State agency will make
such reports, in such form and containing such
information, as the Secretary may from time
to time require, and comply with such provi-
sions as the Secretary may from time to time
find necessary to assure the correctness and
verification of such reports;

(7) provide safeguards which permit the use
or disclosure of information concerning appli-
cants or recipients only (A) to public officials
who require such information in connection
with their official duties, or (B) to other per-
sons for purposes directly connected with the
administration of the State plan;

(8) provide that all individuals wishing to
make application for assistance under the plan
shall have opportunity to do so, and that such
assistance shall be furnished with reasonable
promptness to all eligible individuals;

(9) provide, if the plan includes assistance
for or on behalf of individuals in private or
public institutions, for the establishment or
designation of a State authority or authorities
which shall be responsible for establishing and
maintaining standards for such institutions;

(10) if the State plan includes old-age assist-
ance—

(A) provide that the State agency shall, in
determining need for such assistance, take
into consideration any other income and re-
sources of an individual claiming old-age as-
sistance, as well as any expenses reasonably
attributable to the earning of any such in-
come; except that, in making such deter-
mination, (i) the State agency may dis-
regard not more than $7.50 per month of any
income and (ii) of the first $80 per month of
additional income which is earned the State
agency may disregard not more than the
first $20 thereof plus one-half of the remain-
der;
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(B) include reasonable standards, consist-
ent with the objectives of this subchapter,
for determining eligibility for and the extent
of such assistance; and

(C) provide a description of the services (if
any) which the State agency makes avail-
able (using whatever internal organizational
arrangement it finds appropriate for this
purpose) to applicants for and recipients of
such assistance to help them attain self-
care, including a description of the steps
taken to assure, in the provision of such
services, maximum utilization of other agen-
cies providing similar or related services;
and

(11) provide that information is requested
and exchanged for purposes of income and eli-
gibility verification in accordance with a
State system which meets the requirements of
section 1320b-7 of this title.

(b) Approval by Secretary

The Secretary shall approve any plan which
fulfills the conditions specified in subsection (a),
except that he shall not approve any plan which
imposes, as a condition of eligibility for assist-
ance under the plan—

(1) an age requirement of more than sixty-
five years; or

(2) any residence requirement which (A) in
the case of applicants for old-age assistance,
excludes any resident of the State who has re-
sided therein five years during the nine years
immediately preceding the application for old-
age assistance and has resided therein con-
tinuously for one year immediately preceding
the application, and (B) in the case of appli-
cants for medical assistance for the aged, ex-
cludes any individual who resides in the State;
or

(3) any citizenship requirement which ex-
cludes any citizen of the United States.

At the option of the State, the plan may provide
that manuals and other policy issuances will be
furnished to persons without charge for the rea-
sonable cost of such materials, but such provi-
sion shall not be required by the Secretary as a
condition for the approval of such plan under
this subchapter.

(¢) Limitation on number of plans

Nothing in this subchapter shall be construed
to permit a State to have in effect with respect
to any period more than one State plan ap-
proved under this subchapter.

(Aug. 14, 1935, ch. 531, title I, §2, 49 Stat. 620;
Aug. 10, 1939, ch. 666, title I, §101, 53 Stat. 1360;
Aug. 28, 1950, ch. 809, title III, pt. 1, §301(a), (b),
pt. 6, §361(c), (d), 64 Stat. 548, 558; Aug. 1, 1956,
ch. 836, title III, §311(b), 70 Stat. 848; Pub. L.
856-840, title V, §510, Aug. 28, 1958, 72 Stat. 1051;
Pub. L. 86-778, title VI, §601(b), Sept. 13, 1960, 74
Stat. 987; Pub. L. 87-543, title I, §§106(a)(1), 157,
July 25, 1962, 76 Stat. 188, 207; Pub. L. 89-97, title
II, §221(a)(3), title IV, §403(a), July 30, 1965, 79
Stat. 357, 418; Pub. L. 90-248, title II, §§210(a)(1),
213(a)(1), Jan. 2, 1968, 81 Stat. 895, 898; Pub. L.
92-603, title IV, §§405(a), 406(a), 407(a), 410(a),
413(a), Oct. 30, 1972, 86 Stat. 1488, 1489, 1491, 1492;
Pub. L. 97-35, title XXI, §2184(a)(3), Aug. 13, 1981,
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95 Stat. 816; Pub. L. 98-369, div. B, title VI,
§2651(e), July 18, 1984, 98 Stat. 1149.)

REPEAL OF SECTION

Pub. L. 92-603, title I1I, §303(a), (b), Oct. 30,
1972, 86 Stat. 1484, provided that this section is
repealed effective Jan. 1, 1974, except with re-
spect to Puerto Rico, Guam, and the Virgin Is-
lands.

AMENDMENTS

1984—Subsec. (a)(11). Pub. L. 98-369 added par. (11).

1981—Subsec. (a). Pub. L. 97-35 struck out in provision
preceding par. (1) ¢, or for medical assistance for the
aged, or for old-age assistance and medical assistance
for the aged” par. (11) which specified the contents the
State plan must contain if it includes medical assist-
ance for the aged, par. (12) which specified the contents
the State plan must contain if it includes assistance to
or in behalf of individuals who are patients in institu-
tions for mental diseases, and par. (13) which provided
that if the State plan includes assistance to or in be-
half of patients in public institutions for mental dis-
eases, it show that the State is making satisfactory
progress towards developing and implementing a com-
prehensive mental health program.

1972—Subsec. (a)(1). Pub. L. 92-603, §410(a), inserted
‘‘except to the extent permitted by the Secretary with
respect to services’ before ‘‘provide’’.

Subsec. (a)(4). Pub. L. 92-603, §407(a), designated ex-
isting provisions as cl. (A) and added cl. (B).

Subsec. (a)(7). Pub. L. 92-603, §413(a), substituted pro-
visions permitting use or disclosure of information con-
cerning applicants or recipients to public officials re-
quiring such information in connection with their offi-
cial duties and to other persons for purposes directly
connected with administration of the State plan, for
provisions restricting use or disclosure of such informa-
tion to purposes directly connected with administra-
tion of the State plan.

Subsec. (a)(10)(C). Pub. L. 92-603, §405(a), inserted pro-
vision relating to use of whatever internal organiza-
tional arrangement found appropriate.

Subsec. (b). Pub. L. 92-603, §406(a), inserted provision
relating to furnishing of manuals and other policy issu-
ances to persons without charge and at option of the
State.

1968—Subsec. (a)(5). Pub. L. 90-248, §210(a)(1), des-
ignated existing provisions as subpar. (A) and added
subpar. (B).

Subsec. (a)(10)(A)(1). Pub. L. 90-248, §213(a)(1), in-
creased from $5 to $7.50 limitation on amount of any in-
come which the State may disregard in making its de-
termination of need.

1965—Subsec. (a)(10)(A). Pub. L. 89-97, §403(a), placed
a ceiling of $5 on amount of any income which the
State may disregard in making its determination of
need and substituted $80° and ‘‘$20”° for ‘‘$50” and
€“$10” respectively.

Subsec. (a)(12), (13). Pub. L. 89-97, §221(a)(3), added
pars. (12) and (13).

1962—Subsec. (a)(10)(A). Pub. L. 87-543 inserted ‘‘as
well as any expenses reasonably attributable to the
earning of any such income’ and exception provision.

1960—Subsec. (a). Pub. L. 86-778 amended subsec. (a)
generally, inserting provisions relating to plans for
medical assistance, and required plans that include old-
age assistance to include reasonable standards, consist-
ent with objectives of this subchapter, for determining
eligibility for and extent of such assistance.

Subsec. (b). Pub. L. 86-778 amended subsec. (b) gener-
ally, substituting ‘‘eligibility for assistance under the
plan” for ‘‘eligibility for old-age assistance under the
plan” in opening provisions, struck out provisions from
par. (1) which permitted plan to impose an age require-
ment of as much as 70 years until Jan. 1, 1940, and in-
serted provisions in par. (2) requiring the Secretary to
disapprove any plan, in the case of applicants for medi-
cal assistance for the aged, which excludes any individ-
ual who resides in the State.



§303

Subsec. (¢). Pub. L. 86-778 added subsec. (c).

1958—Subsec. (a)(11). Pub. L. 85-840 inserted provi-
sions in par. (11) requiring the State plan to include a
description of the steps taken to assure, in provision of
such services, maximum utilization of other agencies
providing similar or related services.

1956—Subsec. (a)(11). Act Aug. 1, 1956, added par. (11).

1950—Subsec. (a). Act Aug. 28, 1950, substituted ‘‘pro-
vide for granting an opportunity for a fair hearing be-
fore the State agency to any individual whose claim for
old-age assistance is denied or is not acted upon with
reasonable promptness’ for ‘‘provide for granting to
any individual, whose claim for old-age assistance is
denied, an opportunity for a fair hearing before such
State agency’ in par. (4), ‘“‘Administrator’ for ‘“Board”
wherever appearing, and ‘‘he’’, ‘“him”’, or ‘‘his’’ for ‘‘it”’
or ‘“‘its” wherever appearing, and added pars. (9) and
(10).

1939—Subsec. (a). Act Aug. 10, 1939, amended subsec.
(a) generally commencing with par. (5).

EFFECTIVE DATE OF 1984 AMENDMENT

Amendment by Pub. L. 98-369 effective Apr. 1, 1985,
except as otherwise provided, see section 2651(1)(2) of
Pub. L. 98-369, set out as an Effective Date note under
section 1320b-7 of this title.

EFFECTIVE DATE OF 1968 AMENDMENT

Pub. L. 90-248, title II, §210(b), Jan. 2, 1968, 81 Stat.
896, provided that: ‘‘Each of the amendments made by
subsection (a) [amending this section and sections 602,
1202, 1352, 1382, and 1396a of this title] shall become ef-
fective July 1, 1969, or, if earlier (with respect to a
State’s plan approved under title I, X, XIV, XVI, or
XIX, or part A of title IV [42 U.S.C. 301 et seq., 1201 et
seq., 1351 et seq., 1381 et seq., 1396 et seq., 601 et seq.])
on the date as of which the modification of the State
plan to comply with such amendment is approved.”

EFFECTIVE DATE OF 1965 AMENDMENT

Pub. L. 89-97, title II, §221(e), July 30, 1965, 79 Stat.
359, provided that: ‘““The amendments made by this sec-
tion [amending this section and sections 303, 306, 1206,
1355, 1382, 1383, and 1385 of this title] shall apply in the
case of expenditures made after December 31, 1965,
under a State plan approved under title I, X, XIV, or
XVI of the Social Security Act [42 U.S.C. 301 et seq.,
1201 et seq., 1351 et seq., 1381 et seq.].”

Pub. L. 89-97, title IV, §403(a), July 30, 1965, 79 Stat.
418, provided that the amendment made by that section
is effective Oct. 1, 1965.

EFFECTIVE DATE OF 1962 AMENDMENT

Pub. L. 87-543, title II, §202(a), July 25, 1962, 76 Stat.
208, provided that: “The amendments made by sections
102(b)(1), 103, 106, and 134 [amending this section and
sections 602, 607, 723, 1202, and 1352 of this title] shall
become effective July 1, 1963.”

EFFECTIVE DATE OF 1960 AMENDMENT

Amendment by Pub. L. 86-778 effective Oct. 1, 1960,
see section 604 of Pub. L. 86-778, set out as a note under
section 301 of this title.

EFFECTIVE DATE OF 1958 AMENDMENT

Amendment by Pub. L. 85-840 effective Oct. 1, 1958,
see section 512 of Pub. L. 85-840, set out as a note under
section 303 of this title.

EFFECTIVE DATE OF 1956 AMENDMENT

Act Aug. 1, 1956, ch. 836, title III, §314 [315], 70 Stat.
850, provided that: ‘““The amendments made by sections
311(b), 312(b), 313(b), and 314(b) [amending this section
and sections 602, 1202, and 1352 of this title] shall be-
come effective July 1, 1957.”

EFFECTIVE DATE OF 1950 AMENDMENT

Act Aug. 28, 1950, ch. 809, title III, §301(c), 64 Stat. 548,
provided that: ‘“The amendments made by subsections
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(a) and (b) [amending this section] shall take effect
July 1, 1951.”

TRANSFER OF FUNCTIONS

Functions, powers, and duties of Secretary under sub-
sec. (a)(b)(A) of this section, insofar as relates to the
prescription of personnel standards on a merit basis,
transferred to Office of Personnel Management, see sec-
tion 4728(a)(3)(D) of this title.

DISREGARDING OF INCOME OF OASDI RECIPIENTS IN
DETERMINING NEED FOR PUBLIC ASSISTANCE

Pub. L. 92-603, title III, §306, Oct. 30, 1972, 86 Stat.
1485, provided that: ‘“‘In addition to the requirements
imposed by law as a condition of approval of a State
plan to provide aid or assistance in the form of money
payments to individuals under title I, X, XIV, or XVI of
the Social Security Act [42 U.S.C. 301 et seq., 1201 et
seq., 1351 et seq., 1381 et seq.], there is hereby imposed
the requirement (and the plan shall be deemed to re-
quire) that, in the case of any individual receiving aid
or assistance for any month after October 1972, or, at
the option of the State, September 1972, and before Jan-
uary 1974 who also receives in such month a monthly
insurance benefit under title II of such Act [42 U.S.C.
401 et seq.] which was increased as a result of the enact-
ment of Public Law 92-336, the sum of the aid or assist-
ance received by him for such month, plus the monthly
insurance benefit received by him in such month (not
including any part of such benefit which is disregarded
under such plan), shall exceed the sum of the aid or as-
sistance which would have been received by him for
such month under such plan as in effect for October
1972, plus the monthly insurance benefit which would
have been received by him in such month, by an
amount equal to $4 or (if less) to such increase in his
monthly insurance benefit under such title II (whether
such excess is brought about by disregarding a portion
of such monthly insurance benefit or otherwise).”’

§303. Payments to States and certain territories;
computation of amount; eligibility of State to
receive payment

(a) Computation of amounts

From the sums appropriated therefor, the Sec-
retary of the Treasury shall pay to each State
which has a plan approved under this sub-
chapter, for each quarter, beginning with the
quarter commencing October 1, 1960—

(1) Repealed. Pub. L. 97-35, title XXI,
§2184(a)(4)(A), Aug. 13, 1981, 95 Stat. 816.

(2) in the case of Puerto Rico, the Virgin Is-
lands, and Guam, an amount equal to one-half
of the total of the sums expended during such
quarter as old-age assistance under the State
plan, not counting so much of any expenditure
with respect to any month as exceeds $37.50
multiplied by the total number of recipients of
old-age assistance for such month; plus

(3) Repealed. Pub. L. 97-35, title XXI,
§2184(a)(4)(A), Aug. 13, 1981, 95 Stat. 816.

(4) in the case of any State, an amount equal
to 50 percent of the total amounts expended
during such quarter as found necessary by the
Secretary for the proper and efficient adminis-
tration of the State plan.

(b) Method of computing and paying amounts

The method of computing and paying such
amounts shall be as follows:

(1) The Secretary of Health and Human
Services shall, prior to the beginning of each
quarter, estimate the amount to be paid to the
State for such quarter under the provisions of
subsection (a), such estimate to be based on
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(A) a report filed by the State containing its
estimate of the total sum to be expended in
such quarter in accordance with the provisions
of such subsection, and stating the amount ap-
propriated or made available by the State and
its political subdivisions for such expenditures
in such quarter, and if such amount is less
than the State’s proportionate share of the
total sum of such estimated expenditures, the
source or sources from which the difference is
expected to be derived, (B) records showing the
number of aged individuals in the State, and
(C) such other investigation as the Secretary
of Health and Human Services may find nec-
essary.

(2) The Secretary of Health and Human
Services shall then certify to the Secretary of
the Treasury the amount so estimated by the
Secretary of Health and Human Services, (A)
reduced or increased, as the case may be, by
any sum by which he finds that his estimate
for any prior quarter was greater or less than
the amount which should have been paid to
the State under subsection (a) for such quar-
ter, and (B) reduced by a sum equivalent to
the pro rata share to which the United States
is equitably entitled, as determined by the
Secretary of Health and Human Services, of
the net amount recovered during any prior
quarter by the State or any political subdivi-
sion thereof with respect to assistance fur-
nished under the State plan; except that such
increases or reductions shall not be made to
the extent that such sums have been applied
to make the amount certified for any prior
quarter greater or less than the amount esti-
mated by the Secretary of Health and Human
Services for such prior quarter: Provided, That
any part of the amount recovered from the es-
tate of a deceased recipient which is not in ex-
cess of the amount expended by the State or
any political subdivision thereof for the fu-
neral expenses of the deceased shall not be
considered as a basis for reduction under
clause (B) of this paragraph.

(3) The Secretary of the Treasury shall
thereupon, through the Fiscal Service of the
Treasury Department and prior to audit or
settlement by the Government Accountability
Office, pay to the State, at the time or times
fixed by the Secretary of Health and Human
Services, the amount so certified.

(Aug. 14, 1935, ch. 531, title I, §3, 49 Stat. 621;
Aug. 10, 1939, ch. 666, title I, §102, 53 Stat. 1361;
1940 Reorg. Plan No. III, §1(a)(1), eff. June 30,
1940, 5 F.R. 2107, 54 Stat. 1231; Aug. 10, 1946, ch.
951, title V, §501, 60 Stat. 991; June 14, 1948, ch.
468, §3(a), 62 Stat. 439; Aug. 28, 1950, ch. 809, title
III, pt. 1, §302(a), pt. 6, §361(c), (d), 64 Stat. 548,
558; July 18, 1952, ch. 945, §8(a), 66 Stat. 778; 1953
Reorg. Plan No. 1, §§5, 8, eff. Apr. 11, 1953, 18 F.R.
2053, 67 Stat. 631; Sept. 1, 1954, ch. 1206, title III,
§303, 68 Stat. 1097; Aug. 1, 1956, ch. 836, title III,
§§301, 311(c), 341, 70 Stat. 846, 848, 852; Pub. L.
85-840, title V, §501, Aug. 28, 1958, 72 Stat. 1047;
Pub. L. 86-778, title VI, §601(c), (d), Sept. 13, 1960,
74 Stat. 989, 990; Pub. L. 87-31, §5(a), (b), May 8,
1961, 75 Stat. 77; Pub. L. 87-64, title III, §303(a),
June 30, 1961, 75 Stat. 143; Pub. L. 87-543, title I,
§§101(a)(1), (b)(1), 132(a), July 25, 1962, 76 Stat.
173, 179, 193; Pub. L. 89-97, title I, §122, title II,
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§221(a)(4), title IV, §401(a), July 30, 1965, 79 Stat.
353, 357, 414; Pub. L. 90-248, title II, §212(a), Jan.
2, 1968, 81 Stat. 897; Pub. L. 92-512, title III,
§301(b), (d), Oct. 20, 1972, 86 Stat. 946, 947; Pub. L.
93-647, §§3(e)(2), 5(a), Jan. 4, 1975, 88 Stat. 2349,
2350; Pub. L. 96-88, title V, §509(b), Oct. 17, 1979,
93 Stat. 695; Pub. L. 97-35, title XXI, §2184(a)(4),
title XXIII, §2353(a), Aug. 13, 1981, 95 Stat. 816,
871; Pub. L. 99-603, title I, §121(b)(4), Nov. 6, 1986,
100 Stat. 3391; Pub. L. 103-66, title XIII, §13741(Db),
Aug. 10, 1993, 107 Stat. 663; Pub. L. 108-271, §8(b),
July 7, 2004, 118 Stat. 814.)

REPEAL OF SECTION

Pub. L. 92-603, title I1I, §303(a), (b), Oct. 30,
1972, 86 Stat. 1484, provided that this section is
repealed effective Jan. 1, 1974, except with re-
spect to Puerto Rico, Guam, and the Virgin Is-
lands.

AMENDMENTS

2004—Subsec. (b)(3). Pub. L. 108-271 substituted ‘‘Gov-
ernment Accountability Office’ for ‘‘General Account-
ing Office”’.

1993—Subsec. (a)(4). Pub. L. 103-66 substituted ‘50 per-
cent of the total amounts expended during such quarter
as found necessary by the Secretary for the proper and
efficient administration of the State plan.” for ‘‘the
sum of the following proportions of the total amounts
expended during such quarter as found necessary by the
Secretary of Health and Human Services for the proper
and efficient administration of the State plan—
““(A) 75 per centum of so much of such expenditures
as are for the training (including both short- and
long-term training at educational institutions
through grants to such institutions or by direct fi-
nancial assistance to students enrolled in such insti-
tutions) of personnel employed or preparing for em-
ployment by the State agency or by the local agency
administering the plan in the political subdivision;
plus
“(B) 100 percent of so much of such expenditures as
are for the costs of the implementation and operation
of the immigration status verification system de-
scribed in section 1320b-7(d) of this title; plus
‘“(C) one-half of the remainder of such expendi-
tures.”
1986—Subsec. (a)(4)(B), (C). Pub. L. 99-603 added sub-
par. (B) and redesignated former subpar. (B) as (C).

1981—Subsec. (a)(1). Pub. L. 97-35, §2184(a)(4)(A),
struck out par. (1) which provided for computation of
amount of payments in case of any State other than
Puerto Rico, the Virgin Islands, and Guam.

Subsec. (a)(2). Pub. L. 97-35, §2184(a)(4)(B), amended
par. (2) generally, striking out provisions including as
old-age assistance under the State plan expenditures
for premiums under part B of subchapter XVIII of this
chapter for individuals who are recipients of money
payments under such plan and other insurance pre-
miums for medical or any other type of remedial care
and increasing amount payable by larger of two specifi-
cally computable amounts.

Subsec. (a)(3). Pub. L. 97-35, §2184(a)(4)(A), struck out
par. (3) which provided for payment, in the case of any
State, of an amount equal to the Federal medical per-
centage of total amounts expended for each quarter as
medical assistance for the aged under the State plan,
including expenditures for insurance premiums for
medical or any other type of remedial care or cost
thereof.

Subsec. (a)(4). Pub. L. 97-35, §2353(a)(1)(A), sub-
stituted provision making payments available to any
State for provision making payments available to any
State whose State plan approved under section 302 of
this title meets the requirements of subsec. (¢)(1) of
this section and ‘‘Secretary of Health and Human Serv-
ices” for ‘‘Secretary of Health, Education, and Wel-
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fare’’, inserted provision including within the meaning
of training both short and long term training at edu-
cational institutions through grants to such institu-
tions or by direct financial assistance to students en-
rolled in such institutions, and struck out provisions
which included in the computation of the amount pay-
able services and provisions which specified what serv-
ices were includable.

Subsec. (a)(5). Pub. L. 97-35, §2353(a)(1)(B), struck out
par. (6) which provided payment, in the case of any
State whose State plan approved under section 302 of
this title which did not meet the requirements of sub-
sec. (¢)(1) of this section, of an amount equal to one-
half of the total of the sums expended during such
quarter as found necessary by the Secretary for the
proper and efficient administration of the State plan.

Subsec. (¢). Pub. L. 97-35, §2353(a)(2), struck out sub-
sec. (¢) which provided for an eligibility requirement in
order for a State to qualify for payments under subsec.
(a)(4) of this section and prescribed action to be taken
by the Secretary upon failure of the State to comply.

Subsec. (d). Pub. L. 97-35, §2184(a)(4)(C), struck out
subsec. (d) which provided that the amount determined
for any State for any quarter which is attributable to
expenditures with respect to patients in institutions
for mental diseases be paid only to the extent that the
State makes a satisfactory showing that the total ex-
penditures in the State from Federal, State, and local
sources for mental health services under State and
local public health and public welfare programs for
such quarter exceed the average of the total expendi-
tures in the State from such sources for such services
under such programs for each quarter of fiscal year
ending June 30, 1965.

1975—Subsec. (a). Pub. L. 93-647, §3(e)(2), struck out
‘‘(subject to section 1320b of this title)’ after ‘‘the Sec-
retary of the Treasury shall”.

Subsec. (a)(9)(A)(iv). Pub. L. 93-647, §5(a), inserted
‘“‘(including both short- and long-term training at edu-
cational institutions through grants to such institu-
tions or by direct financial assistance to students en-
rolled in such institutions)” after ‘‘training”’.

1972—Subsec. (a). Pub. L. 92-512, §301(d), substituted
‘“‘shall (subject to section 1320b of this title) pay’ for
‘‘shall pay’’ in text preceding par. (1).

Subsec. (a)(4)(E). Pub. L. 92-512, §301(b), substituted
“‘under conditions which shall be” for ‘‘subject to limi-
tations’.

1968—Subsec. (a)(4)(D). Pub. L. 90-248 inserted
‘. except to the extent specified by the Secretary”
after ‘‘shall” in introductory text to subpar. (D).

1965—Subsec. (a)(1). Pub. L. 89-97, §§122, 401(a), in-
serted ‘‘premiums under part B of subchapter XVIII of
this chapter for individuals who are recipients of
money payments under such plan and other’ after ‘‘ex-
penditures for” in parenthetical phrase appearing in so
much of par. (1) as precedes cl. (A); and changed first
step of formula for determining Federal payments to
States with approved plans for old-age assistance under
this subchapter, contained in cl. (A), by providing Fed-
eral sharing in 3%47ths of first $37 of the average month-
ly assistance payment instead of 29sths of first $35 of
the average monthly assistance payment, extended the
application of the Federal percentage in second step of
formula to an additional $38 of the State’s average pay-
ment, restated formula for second and third steps by
striking out cl. (C) and combining such steps in cl. (B)
and making provision therein to give recognition to the
State’s expenditures for medical care before applying
the Federal percentage to remaining expenditures for
which Federal participation is available, respectively.

Subsec. (a)(2)(A). Pub. L. 89-97, §122, inserted ‘‘pre-
miums under part B of subchapter XVIII of this chapter
for individuals who are recipients of money payments
under such plan and other” after ‘‘expenditures for’ in
parenthetical phrase.

Subsec. (d). Pub. L. 89-97, §221(a)(4), added subsec. (d).

1962—Subsec. (a)(1). Pub. L. 87-543, §132(a), sub-
stituted “2955”" and *‘$35” for ‘‘four-fifths’’ and *‘$31”°, re-
spectively, in subpar. (A), “$70” for ‘$66°° in subpar. (B),
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and ‘‘$85’° and ‘‘$70”° for ‘‘$81”° and ‘‘$66’’, respectively,
in subpar. (C).

Subsec. (a)(2). Pub. L. 87-543, §132(a), substituted
€‘$37.50" for ‘‘$35.50°, in subpar. (A) and $45” and
“‘$37.50”" for ‘‘$43” and ‘‘$35.50”’, respectively, in subpar.
(B).

Subsec. (a)(4). Pub. L. 87-543, §101(a)(1), (b)(1)(A), in-
serted in opening provisions ‘‘whose State plan ap-
proved under section 302 of this title meets the require-
ments of subsection (c) of this section” after ‘‘any
State’’, and substituted provisions which increased the
Federal share of expenses of administration of State
public assistance plans by providing quarterly pay-
ments of the sum of 75 per centum of the quarterly ex-
penses for certain prescribed services to help attain and
retain capability for self-care, services likely to pre-
vent or reduce dependency, and services appropriate for
individuals who were or are likely to become applicants
for or recipients of assistance and request such serv-
ices, and training of State or local public assistance
personnel administering such plans and one-half of
other administrative expenses for other services, per-
mitted State health or vocational rehabilitation or
other appropriate State agencies to furnish such serv-
ices, except vocational rehabilitation services, and re-
quired the determination of the portion of expenses
covered by the 75 and 50 per centum provisions in ac-
cordance with methods and procedures permitted by
the Secretary for former provisions requiring quarterly
payments of one-half of quarterly expenses of adminis-
tration of State plans, including staff services of State
or local public assistance agencies to applicants for and
recipients of old-age assistance to help them attain
self-care.

Subsec. (a)(5). Pub. L. 87-543, §101(b)(1)(B), added par.
(5).

Subsec. (¢). Pub. L. 87-543, §101(b)(1)(C), added subsec.

(¢).

1961—Subsec. (a)(1). Pub. L. 87-64, §303(a)(1), sub-
stituted “$31”’ for “$30”’ in subpar. (A), ‘‘$66’’ for ‘‘$65”
in subpar. (B), and ‘‘$81”’ for ‘‘$80’’ and ‘‘$66’° for ‘‘$65”’
in subpar. (C).

Pub. L. 87-31, §5(a), substituted ‘“$80" and *‘$15” for
“$77 and ‘$12”°, respectively, in subpar. (C).

Subsec. (a)(2). Pub. L. 87-64, §303(a)(2), substituted
¢“$35.50”" for ‘‘$35”’ in subpar. (A), and ‘‘$35.50"" for *“‘$35”
and ‘‘$43”’ for ‘$42.50”’ in subpar. (B).

Pub. L. 87-31, §5(b), substituted ‘‘$42.50"” and ‘‘$7.50”
for ‘$41”° and ‘‘$6’’, respectively, in subpar. (B).

1960—Subsec. (a). Pub. L. 86-778, §601(c), added pars.
(1)(C), (2)(B), and (3).

Subsec. (b)(2). Pub. L. 86-778, §601(d), substituted ‘‘as-
sistance furnished under the State plan’ for ‘‘old-age
assistance furnished under the State plan’ in cl. (B).

1958—Subsec. (a). Pub. L. 85-840 increased payments
to the States to four-fifths of the first $30 of the aver-
age monthly payment per recipient, including assist-
ance in the form of money payments and in the form of
medical or any other type of remedial care, plus Fed-
eral percentage of the amount by which the expendi-
tures exceed the maximum which may be counted
under cl. (A), but excluding that part of the average
monthly payment per recipient in excess of $65, in-
creased average monthly payment to Puerto Rico and
the Virgin Islands from $30 to $35, excluded Guam from
provisions which authorize an average monthly pay-
ment of $65 and included Guam within provisions which
authorize an average monthly payment of $35, and per-
mitted the counting of individuals with respect to
whom expenditures were made as old-age assistance in
the form of medical or any other type of remedial care
in determining the total number of recipients.

1956—Subsec. (a). Act Aug. 1, 1956, §301, substituted
“‘during such quarter as old-age assistance in the form
of money payments under the State plan’ for ‘‘during
such quarter as old-age assistance under the State
plan” in cls. (1) and (2), ‘“‘who received old-age assist-
ance in the form of money payments for such month”
for ‘“who received old-age assistance for such month”
in par. (A) of cl. (1), and inserted cl. (4).
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Act Aug. 1, 1956, §311(c), struck out ‘‘, which shall be
used exclusively as old-age assistance,”” after ‘‘the Vir-
gin Islands, an amount” in cls. (1) and (2), and sub-
stituted ‘‘including services which are provided by the
staff of the State agency (or of the local agency admin-
istering the State plan in the political subdivision) to
applicants for and recipients of old-age assistance to
help them attain self-care’ for ‘‘which amount shall be
used for paying the costs of administering the State
plan or for old-age assistance, or both, and for no other
purpose’ in cl. (3).

Act Aug. 1, 1956, §341, substituted ‘‘October 1, 1956
for ‘“‘October 1, 1952”°, struck out ‘‘, which shall be used
exclusively as old-age assistance,” after ‘‘the Virgin Is-
lands, an amount’’, and substituted < “$60’° for ‘“$565”°, in
cl. (1), substituted ‘‘the product of $30°’ for ‘‘the product
of $25” in par. (A) of cl. (1), and ‘‘including services
which are provided by the staff of the State agency (or
of the local agency administering the State plan in the
political subdivision) to applicants for and recipients of
old-age assistance to help them attain self-care’ for
“which amount shall be used for paying the costs of ad-
ministering the State plan or for old-age assistance, or
both, and for no other purpose’ in cl. (3).

1954—Subsec. (b). Act Sept. 1, 1954, §303(b), sub-
stituted ‘‘subsection (a)’ for ‘‘clause (1) of subsection
(a)”’, wherever appearing, substituted ‘‘such sub-
section’ for ‘‘such clause’ in par. (1), and struck out
‘“‘increased by five per centum’’ at end of par. (3).

Subsec. (b)(1). Act Sept. 1, 1954, §303(a), substituted
‘“‘the State’s proportionate share’ for ‘‘one-half”’.

1952—Subsec. (a). Act July 18, 1952, increased Federal
share of State’s average monthly payment to four-
fifths of the first $25 plus one-half of the remainder
within individual maximums of $565, and changed for-
mulas for computing Federal share of public assistance
for Puerto Rico and Virgin Islands.

1950—Act Aug. 28, 1950, substituted ‘‘Administrator”
for ‘““‘Board’, and ‘‘he’’, ‘“him” or ‘his” for ‘‘it”’, or
“its” wherever appearing and in subsec. (a) changed
basis for computation of Federal portion of old-age as-
sistance.

1948—Subsec. (a). Act June 14, 1948, substituted $50 for
$45 and $20 for $15.

1946—Subsec. (a). Act Aug. 10, 1946, §501(a), tempo-
rarily increased maximum monthly State expenditure
for an individual to which Federal Government will
contribute from $40 to $45, increased Federal contribu-
tion for assistance from one-half the State’s expendi-
ture to two-thirds the State’s expenditure up to $156
monthly per individual plus one-half the State’s ex-
penditure over $15 and changed the Federal contribu-
tion for administration from 5 percent of Federal con-
tribution for assistance to one-half the State expendi-
ture for administration. See Effective and Termination
Date of 1946 Amendment note below.

Subsec. (b). Act Aug. 10, 1946, §501(b), temporarily
changed references to cl. (1) of subsec. (a) to refer to en-
tire subsection, substituted ‘‘the State’s proportionate
share’ for ‘‘one-half”’ in par. (1) and struck out ‘‘in-
creased by 5 per centum’ at end of par. (3). See Effec-
tive and Termination Date of 1986 Amendment note
below.

1939—Act Aug. 10, 1939, amended section generally, in-
cluding substitution of $40 for $30 in subsec. (a).

EFFECTIVE DATE OF 1993 AMENDMENT

Pub. L. 103-66, title XIII, §13741(c), Aug. 10, 1993, 107
Stat. 663, provided that:

‘(1) IN GENERAL.—Except as provided in paragraph (2)
of this subsection, the amendments made by sub-
sections (a) and (b) [amending this section and sections
603, 1203, and 1353 of this title and provisions set out as
a note under section 1383 of this title] shall be effective
with respect to calendar quarters beginning on or after
April 1, 1994.

‘(2) SPECIAL RULE.—In the case of a State whose leg-
islature meets biennially, and does not have a regular
session scheduled in calendar year 1994, the amend-
ments made by subsections (a) and (b) shall be effective
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no later than the first day of the first calendar quarter
beginning after the close of the first regular session of
the State legislature that begins after the date of en-
actment of this Act [Aug. 10, 1993].”

EFFECTIVE DATE OF 1986 AMENDMENT

Amendment by Pub. L. 99-603 effective Oct. 1, 1987,
see section 121(c)(2) of Pub. L. 99-603, set out as a note
under section 502 of this title.

EFFECTIVE DATE OF 1981 AMENDMENT

Amendment by section 2353(a) of Pub. L. 97-35 effec-
tive, except as otherwise specifically provided, Oct. 1,
1981, see section 2354 of Pub. L. 97-35, set out as a note
under section 1397 of this title.

EFFECTIVE DATE OF 1975 AMENDMENT

Pub. L. 93-647, §7, Jan. 4, 1975, 88 Stat. 2351, as amend-
ed by Pub. L. 94-120, §3, Oct. 21, 1975, 89 Stat. 609; Pub.
L. 94401, §2, Sept. 7, 1976, 90 Stat. 1215, eff. Feb. 1, 1976;
Pub. L. 95-171, §1(d), Nov. 12, 1977, 91 Stat. 1353; eff. Oct.
1, 1977, provided that:

‘“(a)(1) The amendments made by sections 2 and 5 of
this Act [enacting sections 1397 to 1397f of this title and
amending this section, sections 603, 1203, and 1353 of
this title, and provisions set out as a note under sec-
tion 1383 of this title] shall be effective with respect to
payments for quarters commencing after September 30,
1975.

‘“(2) Notwithstanding the provisions of section 2004 of
the Social Security Act [42 U.S.C. 1397c], as amended by
this Act, the first services program year of each State
shall begin on October 1, 1975, and end with the close of,
at the option of the State—

‘“(A) the day in the twelve-month period beginning

October 1, 1975, or

‘(B) the day in the twelve-month period beginning

October 1, 1976,
which is the last day of the twelve-month period estab-
lished by the State as its services program year under
that section. Notwithstanding the provisions of sub-
section (b) of section 2003 of the Social Security Act [42
U.S.C. 1397b(b)], as amended by this Act, the aggregate
expenditures required by that subsection with respect
to the first services program year of each State shall be
the amount which bears the same ratio to the amount
that would otherwise be required under that subsection
as the number of months in the State’s first services
program year bears to twelve.

‘“(3) Notwithstanding paragraph (1) of this subsection
or section 3(f) [set out as a note under section 1397a of
this title], payments under title IV [42 U.S.C. 601 et
seq.] or section 2002(a)(1) of the Social Security Act [42
U.S.C. 1397a(a)(1)] with respect to expenditures made
prior to October 1, 1978, in connection with the provi-
sion of child day care services in day care centers and
group day care homes, in the case of children between
the ages of six weeks and six years, may be made with-
out regard to the requirements relating to staffing
standards which are imposed by or under section
2002(a)(9)(A)(1) of such Act [42 U.S.C. 1397a(a)(9)(A)({i)],
so long as the staffing standards actually being applied
in the provision of the services involved (A) comply
with applicable State law (as in effect at the time the
services are provided), (B) are no lower than the cor-
responding staffing standards which were imposed or
required by applicable State law on September 15, 1975,
and (C) are no lower, in the case of any day care center
or group day care home, than the corresponding stand-
ards actually being applied in such center or home on
September 15, 1975.

‘“(b) The amendments made by section 3 of this Act
[amending this section and sections 602, 603, 606, 622,
1203, 1308, 1315, 1316, 1320b note, and 1383 note of this
title, repealing sections 801 to 805 and 1320b of this
title, and enacting provisions set out as notes under
section 1320b and 1397a of this title] shall be effective
with respect to payments under sections 403 and 603 of
the Social Security Act [42 U.S.C. 603, 803] for quarters
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commencing after September 30, 1975, except that the
amendments made by section 3(a) [amending sections
602, 603, 606, and 623 of this title] shall not be effective
with respect to the Commonwealth of Puerto Rico, the
Virgin Islands, or Guam.”’

EFFECTIVE DATE OF 1972 AMENDMENT

Pub. L. 92-512, title III, §301(e), Oct. 20, 1972, 86 Stat.
947, provided that: ‘“The amendments made by this sec-
tion (other than by subsection (b)) [enacting section
1320b of this title and amending this section and sec-
tions 603, 1203, 1253, and 1383] shall be effective July 1,
1972, and the amendments made by subsection (b)
[amending this section and sections 603, 1203, 1353, and
1383 of this title] shall be effective January 1, 1973.”

EFFECTIVE DATE OF 1968 AMENDMENT

Pub. L. 90-248, title II, §212(e), Jan. 2, 1968, 81 Stat.
898, provided that: ‘“The amendments made by the pre-
ceding subsections of this section [amending this sec-
tion and sections 1203, 1353, and 1383 of this title] shall
take effect January 1, 1968.”°

EFFECTIVE DATE OF 1965 AMENDMENT

Amendment by section 221 of Pub. L. 89-97 applicable
in the case of expenditures made after Dec. 31, 1965,
under a State plan approved under this subchapter, see
section 221(e) of Pub. L. 89-97, set out as a note under
section 302 of this title.

Pub. L. 89-97, title IV, §401(f), July 30, 1965, 79 Stat.
415, provided that: ‘““The amendments made by this sec-
tion [amending this section and sections 603, 1203, 1353,
and 1383 of this title] shall apply in the case of expendi-
tures made after December 31, 1965, under a State plan
approved under title I, IV, X, XIV, or XVI of the Social
Security Act [42 U.S.C. 301 et seq., 601 et seq., 1201 et
seq., 1351 et seq., 1381 et seq.].”

EFFECTIVE DATE OF 1962 AMENDMENT

Pub. L. 87-543, title II, §202(d), July 25, 1962, 76 Stat.
208, provided that: ‘““The amendments made by sections
109 and 132 (other than subsections (d) and (e) thereof)
[amending this section and sections 606, 1203, and 1353
of this title] shall be applicable in the case of expendi-
tures, under a State plan approved under title I, IV, X,
or XIV of the Social Security Act [42 U.S.C. 301 et seq.,
601 et seq., 1201 et seq., 1351 et seq.], as the case may be,
made after September 30, 1962.”

Pub. L. 87-543, title II, §202(f), July 25, 1962, 76 Stat.
208, provided that: ‘“The amendments made by section
101(a) [amending this section and sections 603, 1203, and
1353 of this title] shall be applicable in the case of ex-
penditures, under a State plan approved under title I,
IV, X, or XIV of the Social Security Act [42 U.S.C. 301
et seq., 601 et seq., 1201 et seq., 1351 et seq.], as the case
may be, made after August 31, 1962. The amendments
made by section 101(b) [amending this section and sec-
tions 603, 608, 609, 1203, and 1353 of this title] shall be ap-
plicable in the case of expenditures, under a State plan
approved under title I, IV, X, or XIV of the Social Secu-
rity Act, as the case may be, made after June 30, 1963.”’

EFFECTIVE DATE OF 1961 AMENDMENT

Pub. L. 87-64, title III, §303(e), June 30, 1961, 75 Stat.
143, as amended by Pub. L. 87-543, title I, §132(e), July
25, 1962, 76 Stat. 196, provided that: ‘“‘“The amendments
made by subsections (a), (b), and (c) of this section
[amending this section and sections 1203 and 1353 of this
title] shall apply only in the case of expenditures made
after September 30, 1961, and before October 1, 1962,
under a State plan approved under title I, X, or XIV, as
the case may be, of the Social Security Act [42 U.S.C.
301 et seq., 1201 et seq., 1351 et seq.].”’

Pub. L. 87-31, §5(c), May 8, 1961, 75 Stat. 77, provided
that: ““The amendments made by subsections (a) and (b)
[amending this section] shall apply in the case of ex-
penditures made after June 30, 1961, under a State plan
approved under title I of the Social Security Act [42
U.S.C. 301 et seq.].”
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EFFECTIVE DATE OF 1960 AMENDMENT

Amendment by Pub. L. 86-778 effective Oct. 1, 1960,
see section 604 of Pub. L. 86-778, set out as a note under
section 301 of this title.

EFFECTIVE DATE OF 1958 AMENDMENT

Pub. L. 85-840, title V, §512, Aug. 28, 1958, 72 Stat. 1052,
provided that: ‘“Notwithstanding the provisions of sec-
tions 305 and 345 of the Social Security Amendments of
1956, as amended [set out as notes below], the amend-
ments made by sections 501, 502, 503, 504, 505, and 506
[amending this section and sections 603, 1203, 1301, and
1353 of this title] shall be effective—

‘“(1) in the case of money payments, under a State
plan approved under title I, IV, X, or XIV of the So-
cial Security Act [42 U.S.C. 301 et seq., 601 et seq., 1201
et seq., 1351 et seq.], for months after September 1958,
and

‘“(2) in the case of assistance in the form of medical
or any other type of remedial care, under such a plan,
with respect to expenditures made after September
1958.

The amendment made by section 506 [amending section
1301 of this title] shall also become effective, for pur-
poses of title V of the Social Security Act [42 U.S.C. 701
et seq.], for fiscal years ending after June 30, 1959. The
amendments made by section 507 [amending section
1308 of this title] shall be effective for fiscal years end-
ing after June 30, 1958. The amendment made by section
508 [amending section 1304 of this title] shall be effec-
tive for fiscal years ending after June 30, 1959. The
amendment made by section 510 shall become effective
October 1, 1958.”’

EFFECTIVE AND TERMINATION DATE OF 1956
AMENDMENT

Act Aug. 1, 1956, ch. 836, title III, §345, 70 Stat. 854,
provided that: “The amendments made by this part
[part V (§§341-345) of title III of act Aug. 1, 1956, amend-
ing this section and sections 603, 1203, and 1353 of this
title] shall be effective for the period beginning October
1, 1956, and ending with the close of June 30, 1959, and
after such amendments cease to be in effect any provi-
sion of law amended thereby shall be in full force and
effect as though this part had not been enacted.”

EFFECTIVE DATE OF 1956 AMENDMENT

Act Aug. 1, 1956, ch. 836, title III, §305, 70 Stat. 848, as
amended by Pub. L. 85-110, July 17, 1957, 71 Stat. 308,
provided that:

‘‘(a) Except as provided in subsection (b), the amend-
ments made by this part [part I (§§301-305) of title III
of act Aug. 1, 1956, amending this section and sections
603, 1203, and 1353 of this title] shall become effective
July 1, 1957.

‘““(b) The amendments made by any section of this
part shall not apply to any State (as defined in section
1101 of the Social Security Act [42 U.S.C. 1301] for pur-
poses of title I thereof [42 U.S.C. 301 et seq.]) for any fis-
cal year for which there is in effect an election by it
not to have the amendments made by such section
apply to it. Any such election shall be in effect for a
fiscal year only if notice of the election has been filed
with the Secretary of Health, Education, and Welfare
[now Health and Human Services] at some time prior to
May 16 of the preceding fiscal year, except that any
such election shall be in effect for the fiscal year begin-
ning July 1, 1957, if notice of the election is filed with
the Secretary prior to August 1, 1957. An election by a
State under this subsection shall continue in effect
until the close of any fiscal year designated in a notice
of termination of such election which is filed with the
Secretary of Health, Education, and Welfare [now
Health and Human Services] prior to May 16 of such
year. Elections hereunder shall be made, and notices
thereof and notices of termination shall be filed, on
such form or forms and in such manner as the Sec-
retary of Health, Education, and Welfare [now Health
and Human Services] may prescribe.”’
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EFFECTIVE AND TERMINATION DATE OF 1952
AMENDMENT

Act July 18, 1952, ch. 945, §8(e), 66 Stat. 780, as amend-
ed by act Sept. 1, 1954, ch. 1206, title III, §301, 68 Stat.
1097, provided that: ‘“The amendments made by this
section [amending this section and sections 603, 1203,
and 1353 of this title] shall be effective for the period
beginning October 1, 1952, and ending with the close of
September 30, 1956, and after such amendments cease to
be in effect any provision of law amended thereby shall
be in full force and effect as though this Act [July 18,
1952] had not been enacted.”’

EFFECTIVE DATE OF 1950 AMENDMENT

Act Aug. 28, 1950, ch. 809, title III, §302(b), 64 Stat. 549,
provided that: “The amendment made by subsection (a)
[amending this section] shall take effect October 1,
1950.”

EFFECTIVE DATE OF 1948 AMENDMENT

Act June 14, 1948, ch. 468, §3(d), 62 Stat. 440, provided
that: “The amendments made by this section [amend-
ing this section and sections 603 and 1203 of this title]
shall become effective on October 1, 1948.”

EFFECTIVE AND TERMINATION DATE OF 1946
AMENDMENT

Act Aug. 10, 1946, ch. 951, title V, §504, 60 Stat. 993, as
amended by act Aug. 6, 1947, ch. 510, §3, 61 Stat. 794,
provided that: ‘“‘Sections 501, 502, and 503 [amending
this section and sections 603 and 1203 of this title] shall
be effective with respect to the period commencing Oc-
tober 1, 1946, and ending on June 30, 1950.”’

EFFECTIVE DATE OF 1939 AMENDMENT

Act Aug. 10, 1939, ch. 666, title I, §102, 53 Stat. 1361,
provided that the amendment made by that section is
effective Jan. 1, 1940.

TRANSFER OF FUNCTIONS

Functions of Federal Security Administrator trans-
ferred to Secretary of Health, Education, and Welfare
and all agencies of Federal Security Agency transferred
to Department of Health, Education, and Welfare by
section 5 of Reorg. Plan No. 1 of 1953, set out as a note
under section 3501 of this title. Federal Security Agen-
cy and office of Administrator abolished by section 8 of
Reorg. Plan No. 1 of 1953. Secretary and Department of
Health, Education, and Welfare redesignated Secretary
and Department of Health and Human Services by sec-
tion 509(b) of Pub. L. 96-88 which is classified to section
3508(b) of Title 20, Education.

“Fiscal Service” substituted for ‘‘Division of Dis-
bursement’ in subsec. (b)(3) on authority of section
1(a)(1) of Reorg. Plan No. IIT of 1940, eff. June 30, 1940,
5 F.R. 2107, 54 Stat. 1231, set out in the Appendix to
Title 5, Government Organization and Employees,
which consolidated such division into Fiscal Service of
Treasury Department. See section 306 of Title 31,
Money and Finance.

NONDUPLICATION OF PAYMENTS TO STATES: PROHIBITION
OF PAYMENTS AFTER DECEMBER 31, 1969

Prohibition of payments under this subchapter to
States with respect to aid or assistance in form of med-
ical or other type of remedial care for any period for
which States received payments under subchapter XIX
of this chapter or for any period after Dec. 31, 1969, see
section 121(b) of Pub. L. 89-97, set out as a note under
section 1396b of this title.

§304. Stopping payment on deviation from re-
quired provisions of plan or failure to com-
ply therewith

In the case of any State plan which has been
approved under this subchapter by the Sec-
retary, if the Secretary, after reasonable notice
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and opportunity for hearing to the State agency
administering or supervising the administration
of such plan, finds—

(1) that the plan has been so changed as to
impose any age, residence, or citizenship re-
quirement prohibited by section 302(b) of this
title, or that in the administration of the plan
any such prohibited requirement is imposed,
with the knowledge of such State agency, in a
substantial number of cases; or

(2) that in the administration of the plan
there is a failure to comply substantially with
any provision required by section 302(a) of this
title to be included in the plan;

the Secretary shall notify such State agency
that further payments will not be made to the
State (or, in his discretion, that payments will
be limited to categories under or parts of the
State plan not affected by such failure) until the
Secretary is satisfied that such prohibited re-
quirement is no longer so imposed, and that
there is no longer any such failure to comply.
Until he is so satisfied he shall make no further
payments to such State (or shall limit payments
to categories under or parts of the State plan
not affected by such failure).

(Aug. 14, 1935, ch. 531, title I, §4, 49 Stat. 622;
Aug. 28, 1950, ch. 809, title III, pt. 6, §361(c), (d),
64 Stat. 558; 1953 Reorg. Plan No. 1, §§5, 8, eff.
Apr. 11, 1953, 18 F.R. 2053, 67 Stat. 631; Pub. L.
86-778, title VI, §601(e), Sept. 13, 1960, 74 Stat.
991; Pub. L. 90-248, title II, §245, Jan. 2, 1968, 81
Stat. 918; Pub. L. 96-88, title V, §509(b), Oct. 17,
1979, 93 Stat. 695.)

REPEAL OF SECTION

Pub. L. 92-603, title I1I, §303(a), (b), Oct. 30,
1972, 86 Stat. 1484, provided that this section is
repealed effective Jan. 1, 1974, except with re-
spect to Puerto Rico, Guam, and the Virgin Is-
lands.

AMENDMENTS

1968—Pub. L. 90-248 inserted ‘‘(or, in his discretion,
that payments will be limited to categories under or
parts of the State plan not affected by such failure)”
after “‘further payments will not be made to the State”’
and substituted in last sentence ‘‘further payments to
such State (or shall limit payments to categories under
or parts of the State plan not affected by such failure)”’
for ‘“‘further certification to the Secretary of the Treas-
ury with respect to such State”’.

1960—Pub. L. 86-778 substituted ‘‘State plan which
has been approved under this subchapter’ for ‘‘State
plan for old-age assistance which has been approved’.

1950—Act Aug. 28, 1950, substituted ‘‘Administrator’’
for ‘“‘Board”, and ‘‘he’’, ‘“him”’, or ‘his” for ‘it”’, or
“its”’, wherever appearing.

EFFECTIVE DATE OF 1960 AMENDMENT

Amendment by Pub. L. 86-778 effective Oct. 1, 1960,
see section 604 of Pub. L. 86-778, set out as a note under
section 301 of this title.

TRANSFER OF FUNCTIONS

Functions of Federal Security Administrator trans-
ferred to Secretary of Health, Education, and Welfare
and all agencies of Federal Security Agency transferred
to Department of Health, Education, and Welfare by
section 5 of Reorg. Plan No. 1 of 1953, set out as a note
under section 3501 of this title. Federal Security Agen-
cy and office of Administrator abolished by section 8 of
Reorg. Plan No. 1 of 1953. Secretary and Department of
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Health, Education, and Welfare redesignated Secretary
and Department of Health and Human Services by sec-
tion 509(b) of Pub. L. 96-88 which is classified to section
3508(b) of Title 20, Education.

§305. Omitted
CODIFICATION
Section, act Aug. 14, 1935, ch. 531, title I, §5, 49 Stat.

622, made an appropriation for the fiscal year ending
June 30, 1936.

§ 306. Definitions

(a) For the purposes of this subchapter, the
term ‘‘old-age assistance’” means money pay-
ments to, or (if provided in or after the third
month before the month in which the recipient
makes application for assistance) medical care
in behalf of or any type of remedial care recog-
nized under State law in behalf of, needy indi-
viduals who are 65 years of age or older, but does
not include any such payments to or care in be-
half of any individual who is an inmate of a pub-
lic institution (except as a patient in a medical
institution). Such term also includes payments
which are not included within the meaning of
such term under the preceding sentence, but
which would be so included except that they are
made on behalf of such a needy individual to an-
other individual who (as determined in accord-
ance with standards prescribed by the Sec-
retary) is interested in or concerned with the
welfare of such needy individual, but only with
respect to a State whose State plan approved
under section 302 of this title includes provision
for—

(1) determination by the State agency that
such needy individual has, by reason of his
physical or mental condition, such inability to
manage funds that making payments to him
would be contrary to his welfare and, there-
fore, it is necessary to provide such assistance
through payments described in this sentence;

(2) making such payments only in cases in
which such payments will, under the rules
otherwise applicable under the State plan for
determining need and the amount of old-age
assistance to be paid (and in conjunction with
other income and resources), meet all the need
of the individuals with respect to whom such
payments are made;

(3) undertaking and continuing special ef-
forts to protect the welfare of such individual
and to improve, to the extent possible, his ca-
pacity for self-care and to manage funds;

(4) periodic review by such State agency of
the determination under paragraph (1) of this
subsection to ascertain whether conditions
justifying such determination still exist, with
provision for termination of such payments if
they do not and for seeking judicial appoint-
ment of a guardian or other legal representa-
tive, as described in section 1311 of this title,
if and when it appears that such action will
best serve the interests of such needy individ-
ual; and

(5) opportunity for a fair hearing before the
State agency on the determination referred to
in paragraph (1) of this subsection for any in-
dividual with respect to whom it is made.

At the option of a State (if its plan approved
under this subchapter so provides), such term (i)
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need not include money payments to an individ-
ual who has been absent from such State for a
period in excess of 90 consecutive days (regard-
less of whether he has maintained his residence
in such State during such period) until he has
been present in such State for 30 consecutive
days in the case of such an individual who has
maintained his residence in such State during
such period or 90 consecutive days in the case of
any other such individual, and (ii) may include
rent payments made directly to a public housing
agency on behalf of a recipient or a group or
groups of recipients of assistance under such
plan.

(b), (c) Repealed. Pub. L. 97-35, title XXI,
§2184(a)(b), Aug. 13, 1981, 95 Stat. 817.

(Aug. 14, 1935, ch. 531, title I, §6, 49 Stat. 622;
Aug. 10, 1939, ch. 666, title I, §103, 53 Stat. 1362;
Aug. 28, 1950, ch. 809, title III, pt. 1, §303(a), 64
Stat. 549; Pub. L. 86-778, title VI, §601(f), Sept.
13, 1960, 74 Stat. 991; Pub. L. 87-543, title I,
§1566(a), July 25, 1962, 76 Stat. 207; Pub. L. 89-97,
title II, §§221(a)(1), (2), 222(a), title IV, §402(a),
July 30, 1965, 79 Stat. 356, 360, 415; Pub. L. 92-603,
title IV, §§408(a), 409(a), Oct. 30, 1972, 86 Stat.
1489, 1490; Pub. L. 97-35, title XXI, §2184(a)(b),
Aug. 13, 1981, 95 Stat. 817.)

REPEAL OF SECTION

Pub. L. 92-603, title I1I, §303(a), (b), Oct. 30,
1972, 86 Stat. 1484, provided that this section is
repealed effective Jan. 1, 1974, except with re-
spect to Puerto Rico, Guam, and the Virgin Is-
lands.

AMENDMENTS

1981—Subsecs. (b), (¢). Pub. L. 97-35 struck out sub-
secs. (b) and (c) which defined ‘‘medical assistance for
the aged” and ‘‘Federal medical percentage’, respec-
tively.

1972—Subsec. (a). Pub. L. 92-603 authorized the State,
at its option, to include within term ‘‘old-age assist-
ance’’ provisions relating to money payments to an in-
dividual absent from such State for more than 90 con-
secutive days, and provisions relating to rent payments
made directly to a public housing agency.

1965—Subsec. (a). Pub. L. 89-97, §221(a)(1), struck out
from definition of ‘‘old-age assistance’ the exclusion of
(1) payments to or medical care in behalf of any indi-
vidual who is a patient in an institution for tuber-
culosis or mental diseases, or (2) payments to any indi-
vidual who has been diagnosed as having tuberculosis
or psychosis and is a patient in a medical institution as
a result thereof, or (3) medical care in behalf of any in-
dividual, who is a patient in a medical institution as a
result of a diagnosis that he has tuberculosis or psycho-
sis, with respect to any period after the individual has
been a patient in such an institution, as a result of
such diagnosis, for forty-two days.

Pub. L. 89-97, §402(a), extended definition of ‘‘old-age
assistance’ to include payments made on behalf of the
recipient to an individual who (as determined in ac-
cordance with the standards prescribed by the Sec-
retary) is interested in or concerned with the welfare of
the recipient and inserted an enumeration of the five
characteristics required of State plans under which
such payments can be made, including provision for
finding of inability to manage funds, payment to meet
all needs, special efforts to protect welfare, periodic re-
view, and opportunity for fair hearing.

Subsec. (b). Pub. L. 89-97, §§221(a)(2), 222(a), struck
out from provision at end of cl. (12) excluding certain
payments from definition of ‘‘medical assistance for
the aged’ payments with respect to care or services for
any individual who is a patient in an institution for tu-
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berculosis or mental diseases or for any individual who
is a patient in a medical institution as a result of a di-
agnosis of tuberculosis or psychosis, with respect to
any period after the individual has been a patient in
such an institution, for forty-two days and inserted in
text preceding cl. (1) ‘‘(except, for any month, for re-
cipients of old-age assistance who are admitted to or
discharged from a medical institution during such
month)’’ after ‘““who are not recipients of old-age assist-
ance’’, respectively.

1962—Subsec. (a). Pub. L. 87-543, §156(a)(1), inserted
“(if provided in or after the third month before the
month in which the recipient makes application for as-
sistance)’” before ‘‘medical care’’.

Subsec. (b). Pub. L. 87-543, §156(a)(2), inserted ‘(if
provided in or after the third month before the month
in which the recipient makes application for assist-
ance)’’ after ‘‘care and services’’.

1960—Subsec. (a). Pub. L. 86-778, §601(f)(1), (2), des-
ignated existing provisions as subsec. (a) and inserted
provisions excluding from definition of ‘‘old-age assist-
ance’ any care in behalf of any individual, who is a pa-
tient in a medical institution as a result of a diagnosis
that he has tuberculosis or psychosis, with respect to
any period after the individual has been a patient in an
institution, as a result of such diagnosis, for forty-two
days.

Subsecs. (b), (¢). Pub. L. 86-778, §601(f)(2), added sub-
secs. (b) and (c).

1950—Act Aug. 28, 1950, redefined
ance’’.

1939—Act Aug. 10, 1939, inserted ‘‘needy’’ before ‘‘indi-
viduals who”’.

‘“‘old-age assist-

EFFECTIVE DATE OF 1965 AMENDMENT

Amendment by section 221 of Pub. L. 89-97 applicable
in the case of expenditures made after Dec. 31, 1965,
under a State plan approved under this subchapter, see
section 221(e) of Pub. L. 89-97, set out as a note under
section 302 of this title.

Pub. L. 89-97, title II, §222(c), July 30, 1965, 79 Stat.
360, provided that: ‘““The amendments made by this sec-
tion [amending this section and section 1385 of this
title] shall apply in the case of expenditures under a
State plan approved under title I or XVI of the Social
Security Act [42 U.S.C. 301 et seq., 1381 et seq.] with re-
spect to care and services provided under such plan
after June 1965.”

Pub. L. 89-97, title IV, §402(e), July 30, 1965, 79 Stat.
418, provided that: ‘“The amendments made by this sec-
tion [amending this section and sections 1206, 1355, and
1385 of this title] shall apply in the case of expenditures
made after December 31, 1965, under a State plan ap-
proved under title I, X, XIV or XVI of the Social Secu-
rity Act [42 U.S.C. 301 et seq., 1201 et seq., 1351 et seq.,
1381 et seq.].”

EFFECTIVE DATE OF 1962 AMENDMENT

Pub. L. 87-543, title I, §1566(e), July 25, 1962, 76 Stat.
207, provided that: ‘“The amendments made by this sec-
tion [amending this section and sections 606, 1206, and
1355 of this title] shall apply in the case of applications
made after September 30, 1962, under a State plan ap-
proved under title I, IV, X, or XIV of the Social Secu-
rity Act [42 U.S.C. 301 et seq., 601 et seq., 1201 et seq.,
1351 et seq.].”

EFFECTIVE DATE OF 1960 AMENDMENT

Amendment by Pub. L. 86-778 effective Oct. 1, 1960,
see section 604 of Pub. L. 86-778, set out as a note under
section 301 of this title.

EFFECTIVE DATE OF 1950 AMENDMENT

Act Aug. 28, 1950, ch. 809, title III, §303(b), 64 Stat. 549,
provided that: ‘“The amendment made by subsection (a)
[amending this section] shall take effect October 1,
1950, except that the exclusion of money payments to
needy individuals described in clause (a) or (b) of sec-
tion 6 of the Social Security Act as so amended [clauses
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(a) or (b) of this section] shall, in the case of any of
such individuals who are not patients in a public insti-
tution, be effective July 1, 1952.”

SUBCHAPTER II—FEDERAL OLD-AGE, SUR-
VIVORS, AND DISABILITY INSURANCE
BENEFITS

AMENDMENTS

1956—Act Aug. 1, 1956, ch. 836, title I, §103(1), 70 Stat.
824, included disability insurance benefits in sub-
chapter heading.

§401. Trust Funds

(a) Federal Old-Age and Survivors Insurance
Trust Fund

There is hereby created on the books of the
Treasury of the United States a trust fund to be
known as the ‘‘Federal Old-Age and Survivors
Insurance Trust Fund”. The Federal Old-Age
and Survivors Insurance Trust Fund shall con-
sist of the securities held by the Secretary of
the Treasury for the Old-Age Reserve Account
and the amount standing to the credit of the
Old-Age Reserve Account on the books of the
Treasury on January 1, 1940, which securities
and amount the Secretary of the Treasury is au-
thorized and directed to transfer to the Federal
Old-Age and Survivors Insurance Trust Fund,
and, in addition, such gifts and bequests as may
be made as provided in subsection (i)(1), and
such amounts as may be appropriated to, or de-
posited in, the Federal Old-Age and Survivors
Insurance Trust Fund as hereinafter provided.
There is hereby appropriated to the Federal Old-
Age and Survivors Insurance Trust Fund for the
fiscal year ending June 30, 1941, and for each fis-
cal year thereafter, out of any moneys in the
Treasury not otherwise appropriated, amounts
equivalent to 100 per centum of—

(1) the taxes (including interest, penalties,
and additions to the taxes) received under sub-
chapter A of chapter 9 of the Internal Revenue
Code of 1939 (and covered into the Treasury)
which are deposited into the Treasury by col-
lectors of internal revenue before January 1,
1951; and

(2) the taxes certified each month by the
Commissioner of Internal Revenue as taxes re-
ceived under subchapter A of chapter 9 of such
Code which are deposited into the Treasury by
collectors of internal revenue after December
31, 1950, and before January 1, 1953, with re-
spect to assessments of such taxes made before
January 1, 1951; and

(3) the taxes imposed by subchapter A of
chapter 9 of such Code with respect to wages
(as defined in section 1426 of such Code), and
by chapter 21 (other than sections 3101(b) and
3111(b)) of the Internal Revenue Code of 1954
with respect to wages (as defined in section
3121 of such Code) reported to the Commis-
sioner of Internal Revenue pursuant to section
1420(c) of the Internal Revenue Code of 1939
after December 31, 1950, or to the Secretary of
the Treasury or his delegates pursuant to sub-
title F of the Internal Revenue Code of 1954
after December 31, 1954, as determined by the
Secretary of the Treasury by applying the ap-
plicable rates of tax under such subchapter or
chapter 21 (other than sections 3101(b) and
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